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1] an appoiniment ol an auditon ioowing & contestable Serder

B an aiocation made iy you of an sedion for & gheen entity, in accondancs with “the audit
alocation modal™;

ek a renewal, bor a further feem, of an approsssd awdbor's conimct i Aol & particolar
enitty.

ApposrEmanis foleing A coniesiabie 1ande

[ Tha ishder procds @ cveriaan by A panel sppointed By you. Each paesl comprses
&0 independend chair apponied By you, B mpseniats of B DAD, & B
tnprEaanit appoiniod By T entiy concermed.  Thal pansl evalstes the tenders
mpeaved And Makes 0 PeCOMMENOEion b2 yOu iS 10 which shickd be eoepled — and
wiry, Tha decision s Ten youn.

(&) This process s row rasaned lpoly for crpanisalions with & Meonsy commrcinl kcul.
Thars wem hisd Sush anders in the pear Sl e, Telewdion New Zealand
Limited, Lyttheion Por Comparry Limied, and Transgceer Maw Zealard Limiod,

Bch i T st tewo bkl b riosived and read all e papems. | hen aflended ha
of the panels as an chservar, i monior T process.  Oocasionally. | asked
1o clarity issues. bn the thind case, | plarped no par in the process. of i, as | am e
‘Chairman of Fa Board o the company concermed.
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i) I amch of M T CRSES, FOU Sooaphod T recommandaton masds by ha pansl
AROCEGOR of @n FLCHE N DOCONdEnos with ha “audt aloombon model™

fi} P procedng Teancal year, J000P004, mienihe ule Wi msds of T procsss.
The nature of he modal has been well publiced. B doss Hol antall & Tehder, bul @
rmiaad an appontment by wou I Pa leeests of alocaltive elficency,

{0} In tho Bnancial year under nevies, TS [PO00SS wES NOT Eed, sucap] whiss Teo entites
WIS COMBined OF 0 NEwW enily was creaied.

Rerstwal of an existing aixiior's confract ior o further, defined lem:

(L] In e 20047005 Mnancial your, you Pe-appoinied axisling audion o oonducd the
iy of 110 pulic i,

{6} The procsss mveived, and isSuss which aross bom i, are described in [ha preceding
sochon of thig Annyual Report. | regied Tl dasonpion &3 beeng fair and SoourDle.

in [ha instances described in paragraph @ abowe (aSocalions] and in pamgmph T abowe
{rerareaki), | Boki 10 Ao actimal parted. Bul | dd Bk Boois i & beechon of mekvast Bled.
ard sought mnplisrationd Trem i DAG aboul points thal | Soughl menled sxaminaiion.

In parScular, |mﬁ-ﬂ;hmmmmmmwmmnm

I nore stade sy overall conclupions. On e basis of (he maalings | Bave cbeanesl, daoussions
!mm“mlmmmhwmlmmeI
consicer (hal the prooesses adopied by you and the OAG i rolation to the
aliocation and renswml of audits faling within yoor mardale dwing the Tranckl year o 30
Jumss 2005 are appropiiate for thor purpose, and have Deen applisd in & way which i
mﬂqhmmhﬁunﬂdnﬂm“mm-ﬁﬂ
partiees. ool

1 indicatied abows Thal Mon Wwind NINMACH Wikl QUITHONT Wil fked By BOME el
aboin e el of feed T wend propoed iolgwing & restaal  TROSD QUISTIONE Wank

1 Py By P Bl o Baping crilical of awry' of Ty process which wens iolowod or aotions
which wore inkan, Wy view i hat the OAG has acted carefiully and professionally Troughout.
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